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Gary, Aargn

From: Selkowe, Vicky

Sent: Monday, January 27, 2014 2:19 PM
To: Gary, Aaron

Subject: RE: Redraft of ASA2 to 2009 AB-723

Oy vey. | somehow knew this could never be “simple.” Yes, Rep. Mason wants to recreate the KRM authority with the
modifications specified in ASA2-AB 723, along with the new s. 66.1038 language.

Thanks,
Vicky

Vicky Selkowe

Office of State Representative Cory Mason
66™ Assembly District

State Capitol, Room 6 North

PO Box 8953, Madison, WI 53708

Phone: (608) 266-0634

Toll-free: (888) 534-0066

This message and any files transmitted with it may contain confidential and/or legally privileged material. The information is intended only for the use of the
intended recipient. If you are not the intended recipient, any disclosure, copying, distribution, or taking of any action in reliance on the contents of this information is
strictly prohibited. If you received this message in error, please contact the sender and delete the message

From: Gary, Aaron
Sent: Monday, January 27, 2014 9:53 AM
To: Selkowe, Vicky
Subject: Redraft of ASA2 to 2009 AB-723

Hi Vicky,

I'am working on this redraft but the redraft will look very little like the ASA2 to AB-723, as the statutory context
has totally changed. At the time that sub was drafted, there was statutory authority for RTAs in s. 66.1039 and the KRM
authority under s. 59.58 (7) still existed. Since that time, most of the relevant statutory provisions have been
repealed. Is it your intent to recreate the KRM authority as it formerly existed under s. 59.58 (7), with the modifications
specified in ASA2 to AB-723, along with the new Milwaukee Transit Authority in s. 66.1038?

Thanks. Aaron

Aaron R. Gary

Attorney, Legislative Reference Bureau
608.261.6926 (voice)

608.264.6948 (fax)

aaron.gary@leqis. state. wi.us
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PRELIMINARY DRAFT - NOT READY FOR INTRODUCTION

1 AN ACT to amend 32.02 (11), 32.05 (1) (a), 32.07 (2), 40.02 (28), 66.0301 (1) (a),

2 66.0903 (1) (d), 67.01 (5), 70.11 (2), 71.26 (1) (b), chapter 77 (title), subchapter
3 V (title) of chapter 77 [precedes 77.701, 77.71, 77.73 (2), 77.73 (3), 77.75, 77.76
4 (1), 77.76 (2), 77.76 (4), 77.77 (1), 77.77 (3), 77.78, 85.064 (1) (b), 345.05 (2) and
5 611.11 (4) (a); to repeal and recreate 111.70 (1) (j); and to create 20.566 (1)
 ‘ 1&6 (gc), 20.835 (4) (ge), 66.1039, 77.54 (9a) (er), 77.708, 77.76 (3r) and 345.05 (1)
"Jj?ﬂgf{‘r ;7 (ag) of thmosmatutes; relating t(a u’ﬁhorizing the creation of a Chippewa Vall@ﬁw )
[ 7// 8 @onal transit authority and making appropriatio@

Analysis by the Legislative Reference Bureau

The 2009 Biennial Budget Act (2009 Act 28) authorized the creation of several
regional transit authorities (RTAs): the Dane County RTA, the Chippewa Valley
RTA, and the Chequamegon Bay RTA. Under 2009 Act 28, each RTA, once created
~ Ha pubhc body corporate and pohtlc and a separate governmental entlty An
L@5 @Iy isvestet inite bosEd of gireriors, andts bylaws govern i mangeent,
4 : iristration. / Among its powers an RTA W’Zy” [/
transportatlon system or prov1de for its operation by contracting with a public or
private organization; impose, by its board of directors adopting a resolution, a sales
and use tax in the RTA’s jurisdictional area at a rate not exceeding 0.5 percent of the
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K sales price if certain conditions satisfied; acquire property by condemnation; and 4&/
issue tax—exempt revenue bonds. An RTA h#S a duty to provide, or comtract for the
provision of, transit service within the RTA’s Jumsdxctlonal area. (Rates and othe

arges yeceived py an REA must-beused-omty-for-th reraleXpense and capltal
*, expendftures of fhe RTA [ to pay ip ferest, a
gef‘ 62; fthe RFA's reyénue bofids, and Mr speci

&[/ : trapéferred fo any pblitical sy¥division,

purposes o e RT.
ith respect-fo the Chi

6’5 i H,( j before the Chippewa Valley RTA could be created or impose’a sales and use £ax

) The 2011 Biennial Budget Act (2011 Act 32) eliminated authorization to create
[ TA‘ an RTA)and dissolved the Dane County RTA, the Chippewa Valley RTA, and the
%if:,a ) Chequamegon Bay RTA to the extent previously created.

«'—:/;'/’ in bit-restores authorization—to—create—the-Chippewr Vallev RTA, With\
v )( essentially the same rs and authority as-provided unw i 28, except \

AR @ _ |that the'bill imposes th eferendum fits that t wefe partial vetoed in Ac
ﬂﬁb’ A7 128. Mso uplike Act 28, under theb e hlpp Valley RTX imposes a

5“,w ang/usg4ax, a memper of the’'RTA may nof levy pfoperty taxes fgr transi rposes

taxes levied for

3 Ao q 1
ale 0
2 S-Saes-and "y MPosed-:

For further lnformatlon see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

orégtér than the pr opert nsit purposes in th r before the

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 20.005 (3) (schedule) of the statutes: at the appropriate place, insert
the following amounts for the purposes indicated:

2013-14 2014-15

@ /’/ 4 20.566 Revenue, department of

5 S ) od \‘w&(
(D %\OLLECTION OF TAXES ¢ 0(‘% eqsTern {ané

@ (é) 3 Administration o@uthor’-
© i < i
8 20.835 Shared revenue and tax relief

(4) COUNTY AND LOCAL TAXES - OS(

Southeastern (o4 ion
m) @t authority faxes: _ -(:ees PR C —0- oo
A

[y
@/’w
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SECTION 2. 20.566 (1) (é of the statutes is created to read:

20.566 (1) (gc) Administrationof

5
6
7 appropriation account | Emder s.20.835(4)(ge).
L@ mﬂﬁ% (4) (gé)sg}' the statutes is created to read:
9 20.8351m@ﬁansit authority-taxes—Al-momeysyeesived Trom the taxes

13 % .5 percent of those tax revenues collected under subch. V of ch. 77 shall be credited
14 i to the appropriation account under s. 20.566.(1).( gc) e

15 SECTION 4. 32.02 (11) of the statutes is amended to read:

16 32.02 (11) Any housing authority created under ss. 66.1201 to 66.1211;
17 redevelopment authority created under s. 66.1333; community development
18 authority created under s. 66.1335; local cultural arts district created under subch.

19 V of ch. 229, subject to s. 229.844 (4) (c); o local exposition district created under

@f} subch. IT of ch. 229; or | ra-ﬁs_,'i%authorit @@_’m under s. pt QS?‘ 5 X{?}
21 SECTION 5. 32.05 (1) (a) of the statutes is amended to read:
22 32.05 (1) (a) Except as provided under par. (b), a county board of supervisors
23 or a county highway committee when so authorized by the county board of
24 supervisors, a city council, a village board, a town board, a sewerage commission

25 governing a metropolitan sewerage district created by ss. 200.05 or 200.21 to 200.65,
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SECTION 5

the secretary of transportation, a commission created by contract under s. 66.0301,

a joint local water authon created by contract under s. 66.0823, 55 trg_r;§1§ authority

.5%(7)
W a housmg authority under ss. 66.1201 to 66.1211, a local

exposition district created under subch. II of ch. 229, a local cultural arts district
created under subch. V of ch. 229, a redevelopment authority under s. 66.1333 or a
community development authority under s. 66.1335 shall make an order providing
for the laying out, relocation and improvement of the public highway, street, alley,
storm and sanitary sewers, watercourses, water transmission and distribution
facilities, mass transit facilities, airport, or other transportation facilities, gas or
leachate extraction systems to remedy environmental pollution from a solid waste
disposal facility, housing project, redevelopment project, cultural arts facilities,
exposition center or exposition center facilities which shall be known as the
relocation order. This order shall include a map or plat showing the old and new
locations and the lands and interests required. A copy of the order shall, within 20
days after its issue, be filed with the county clerk of the county wherein the lands are
located or, in lieu of filing a copy of the order, a plat may be filed or recorded in
accordance with s. 84.095.

SECTION 6. 32.07 (2) of the statutes is amended to read:

32.07 (2) The petitioner shall determine necessity if application is by the state
or any commission, department, board or other branch of state government or by a
city, village, town, county, school district, board, commission, public officer,
commission created by contract under s. 66.0301, joint local water authority under

54.58(7)
s. 66.0823, transit authority a under s. 6, redevelopment authority

created under s. 66.1333, local exposition district created under subch. II of ch. 229,

local cultural arts district created under subch. V of ch. 229, housing authority
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created under ss. 66.1201 to 66.1211 or for the right—of—way of a railroad up to 100

[y

feet in width, for a telegraph, telephone or other electric line, for the right-of-way
for a gas pipeline, main or service or for easements for the construction of any
elevated structure or subway for railroad purposes.

SECTION 7. 40.02 (28) of the statutes is amended to read:

40.02 (28) “Employer” means the state, including each state agency, any
county, city, village, town, school district, other governmental unit or

instrumentality of 2 or more units of government now existing or hereafter created

© o 9 O O s~ W N

within the state, any federated public library system established under s. 43.19

ok
<

whose territory lies within a single county with a population of 500,000 or more, a
0

local eXPOSItIOI‘l district created under subch. II of ch. 229, a transit authority freated

{ E,'f J under s. @A and a long-term care district created under s. 46.2895, except as

provided under ss. 40.51 (7) and 40.61 (3). “Employer” does not include a local

e *
T
1....1
t—‘

\ :_ ’ fc f' 4 cultural arts district created under subch. V of ch. 229. Each employer shall be a

G _\{‘ Mparate legal jurisdiction for OASDHI purposes.
AL

‘} 16 '\" SECTION 8. 66.0301 (1) (a) of the statutes is amended to read:

\?\ V1T 66.0301 (1) (a) Except as provided in pars. (b) and (c), in this section
18 “municipality” means the state or any departmént or agency thereof, or any city,
19 village, town, county, school district, public library system, public inland lake
20 protection and rehabilitation district, sanitary district, farm drainage district,
21 metropolitan sewerage district, sewer utility district, solid waste management
22 system created under s. 59.70 (2), local exposition district created under subch. II of

23 ch. 229, local professional baseball park district created under subch. III of ch. 229,

local professional football stadium district created under subch. IV of ch. 229, local

24
@ cultural arts district created under subch. V of ch. 229,§ransi authorit i,

Y,
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under s. long-term care district under s. 46.2895, water utility district,

mosquito control district, municipal electric company, county or city transit
commission, commission created by contract under this section, taxation district,
regional planning commission, housing authority created under s. 66.1201,
redevelopment authority created under s. 66.1333, community development
authority created under s. 66.1335, or city-county health department.

SECTION 9. 66.0903 (1) (d) of the statutes is amended to read:

66.0903 (1) (d) “Local governmental unit” means a political subdivision of this
state, a special purpose district in this state, an instrumentality or corporation of
such a political subdivision or special purpose district, a combination or subunit of

any of the foregoing or an instrumentality of the state and any of the foregoing.

“Local mental 't”'ld“kf"]ﬁu't thorit t der s.
al governmental unit” includes a fegional) transit authority @n er

' SECTNON 10. 66.1039 of the statutes is creatéd to read:

ansit authorities. (1) DegiNiTions. In this section:

(a) “Authority” means a transit authbrity created under this section.

(b) “Bonds” means any bonds, ingérim certificates, notes, debentures, or other

obligations of an authority\\jssued whder this section.

(c) “Common carrier” maghs any of the following:

1. A common motor cgfrier,\qs defined in s. 194.01 (1).

2. A contract motoy/carrier, as defined in s. 194.01 (2).

3. A railroad subject to ch. 195, as 8escribed in s. 195.02 (1) and (3).

transportatjon system that is comprised of motor bus Ilsgs and any other local public
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SECTION 10

transportation facilities, the major portion of which is located within, 4r the major
portion of the service of which is supplied to the inhabitants of, the juy{sdictional area

of\the authority.

(e) “Municipality” means any city, village, or town.

U “Participating political subdivision” means a politjéal subdivision that is a
memben\of an authority, either from the time of creationf the authority or by later
joining thk authority.

(g) “Pdlitical subdivision” means a municipality or county.

(h) “Traksportation system” means all laAd, shops, structures, equipment,
property, franchiges, and rights of whatever gature required for transportation of
passengers within\the jurisdictional area of the authority and, only to the extent
specifically authoriZed under this sectiof, outside the jurisdictional area of the
authority.  “Transpogtation system”/ includes elevated railroads, subways,
underground railroads, fotor vehicles, motor buses, and any combination thereof,
and any other form of mags transportation, but does not include transportation
excluded from the definition &f “cofnmon motor carrier” under s. 194.01 (1) or charter
or contract operations to, from or between points that are outside the jurisdictional
area of the authority.

(2) CREATION OF TRANSIT AUTHORITIES. (¢) Chippewa Valley regional transit
authority. 1. The Chippewa Valley rekional transit authority, a public body corporate
and politic and a separate governmen¥al entity, is created if the governing body of
Eau Claire County adopts a resolution a\thorizing the county to become a member
of the authority and the resolution is ratifidd by the electors at a referendum held in
Eau Claire County. Once created, this authority may transact business and exercise

any powers granted to it under this section.
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authority §reated under subd. 1. if the governing body of Chippefva County adopts

a resolution Yo join the authority and the resolution is ratif?%l ’by the electors at a
referendum held in Chippewa County. /

4. If Chippewa County joins an authority as provided in subd. 3., any

municipality locateY in whole or in part within Chip];(/;ﬁa County shall be a member
of the authority.
5. The jurisdictio I area of the authority C9Za/ted under this paragraph is the
territorial boundaries of Eau Claire County oxy if Chippewa County also joins the
authority as provided in subd. 3., the combir;, d territorial boundaries of Eau Claire
/

H

County and Chippewa County,
6. If Chippewa County joi an au}}’i[ority under subd. 3. after it is created, the

i

authority shall provide the depal{me¢nt of revenue with a certified copy of the
resolution that approves the joini and the referendum results ratifying the

resolution. The county’s joining of/the duthority shall take effect on the first day of
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e

by resolgtion of the governing bodies of Eau Claire County/and Chippewa County,
except that all of the following shall apply:

a. T & board of directors shall consist of not mo ! than 17 members.

b. Thepoard of directors shall include at leg it 3 members from Eau Claire
County, appoi ed by the county executive and approved by the county board.

c¢. If Chipp. qwa County joins the authority ,-" provided in sub. (2) (c) 3., the board
of directors shall ‘ nclude at least 3 memberg from Chippewa County, appointed by
the county executi % and approved by the ounty board.

d. The board ofidirectors shall include at least one member from the most
populous city of each c \nty that is a pember, appointed by the mayor of the city and
approved by the commo ouncil of; Ale city.

e. The board of directoys s}?ﬂ!include at least one member from the authority’s
b

jurisdictional area, appointed the governor.

2. If Chippewa County j vs the authority as provided in sub. (2) (c) 3. and the
governing bodies of Eau Cl§‘{re qunty and Chippewa County are unable to agree
upon a composition of the?/{)oard of\directors as specified in subd. 1., the board of
directors of the authorityféhall be limited to the minimum members specified in subd.
1.b.toe. ;

(fm) If any pz;gifirision of this subskction provides for the appointment of a
member of an aut@éi*it;fs board of directors\by the mayor of a city that has no mayor,
the appointment;,éhall instead be made by the chairperson of the common council.

If any provisior};’{of this subsection provides fox the appointment of a member of an
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SECTION 10
authoriy’s board of directors by the county executive of a county that hgs no county
executive\the appointment shall be made by the chairperson of the founty board.

(g) The bylaws of an authority shall govern its managemend, operations, and
administratiok, consistent with the provisions of this sectiod, and shall include
provisions specilying all of the following:

1. The functiyns or services to be provided by the apthority.

2. The powers, Yuties, and limitations of the autlority.

3. The maximum Xate of the taxes that may be #nposed by the authority under
sub. (4) (s), not to exceed the maximum rate specified in s. 77.708 (1).

4. The composition of\the board of directérs of the authority, as determined
under par. (d).

(4) Powers. Notwithstahding s. 5984 (2) and any other provision of this
chapter or ch. 59 or 85, an authyrity 'y do all of the following, to the extent
authorized in the authority’s bylaws;

(a) Establish, maintain, aand, operate a comprehensive unified local
transportation system primarily fgr the \ransportation of persons.

(b) Acquire a comprehens; e unified\ocal transportation system and provide
funds for the operation and maintenance of Yhe system. Upon the acquisition of a
comprehensive unified loca ransportation system, the authority may:

1. Operate and maijfitain it or lease it to an'pperator or contract for its use by
an operator. |

2. Contract for superintendence of the system Vith an organization that has

personnel with the/requisite experience and skill.
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3. Delegate responsibility for the operation and maintenance of ﬁﬁe system to
y
an\ appropriate administrative officer, board, or commission off/é participating

political subdivision. /

rights—ofi-way for future use. /
(c) Contract with a public or private organizatio?‘"!io provide transportation
services in liey of directly providing these services. ’
(d) Purchise and lease transportation faciljx!{;s to public or private transit

companies that operate within and outside the it{ﬁsdictional area.
Fa

deral aids to purchase;/{transportation facilities considered

essential for the authority’s operation. i/ :

(e) Apply for

(f) Coordinate specialjzed transportation services, as defined in s. 85.21 (2) (),
i

for residents who reside withyn the jm’i}&iiétional area and who are disabled or aged

60 or older, including services fdnded pnder 42 USC 3001 to 3057n, 42 USC 5001, and

42 USC 5011 (b), under ss. 49.43 0:’{19.499 and 85.21, and under other pﬁblic funds

administered by the county. Ar)f}a thority may contract with a county that is a

participating political subdiy{s’ion or the authority to provide specialized
/£

transportation services, but ia’n authority is not an eligible applicant under s. 85.21

/7
(2) (e) and may not receive payments directly from the department of transportation
f/fg

under s. 85.21. /¢
/i
7
(g) Acquire, own, ,fiold, use, lease as lesson or lessee, sell or otherwise dispose

7 . )
of, mortgage, pledge,i,ér grant a security interest iN any real or personal property or

s

service. Y
(h) Acquir jifoperty by condemnation using the'procedure under s. 32.05 for

the purposes s t forth in this section.
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SECTION 10

1) Enter upon any state, county, or municipal street, road, or alley, or any public

or the purpose of installing, maintaining, and operating the authority’s
;ﬁ;

enever the work is to be done in a state, county, or xyx{nicipal highway,

highwd
A\
facilities“
street, roa‘;\l or alley, the public authority having control ghereof shall be duly
notified, an&\th highway, street, road, or alley shall be restové to as good a condition

\

as existed before the commencement of the work with au/g;sts incident to the work

/

facilities, and services p

(k) Make, an&g fro time to time amgend and repeal, bylaws, rules, and

(n) Employ agents, consﬁgta? %, and employees, engage professional services,
5

. AP \ . .
and purchase such furniture, stgtmn , and other supplies and materials as are

f
/ ‘%
reasonably necessary to perfor}fn its dutdes and exercise its powers.
(o) Incur debts, hablhtlés or «)sl}igatl s including the borrowing of money and

the issuance of bonds uan,er subs. (7) and (1§).

(p) Invest any ﬁm«,i’é held in reserve ok sinking funds, or any funds not required

accordance with s/ 66.0603 (1m).
(@) Do a;;{d perform any acts and things authovyized by this section under,

through, or/té' means of an agent or by contracts with any person.
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SECTION 10

(r) Exercise any other powers that the board of directors considers cessary
and gonvenient to effectuate the purposes of the authority, including groviding for
passenger safety.

(s) N Impose, by the adoption of a resolution by the board of directors, the taxes
under subck. V of ch. 77 in the authority’s jurisdictional area. At an authority adopts
a resolution g impose the taxes, it shall deliver a certified py of the resolution to
the departmend,of revenue at least 120 days before its effective date. The authority
may, by adoptio of a resolution by the board of direcfors, repeal the imposition of
taxes under subc \ V of ch. 77 and shall deliver, ' certified copy of the repeal
resolution to the depgrtment of revenue at least £20 days before its effective date.

2. If an authorit} adopts a resolution to 1 . pose the tax, as provided in subd.
1., an authority shall skecify to the deparfment of revenue, as provided in this
subdivision, the exact bojndaries of the authority’s jurisdictional area. If the
boundaries are the same Js the coyfity lines on all sides of the authority’s
jurisdictional area, the resolution shall specify the county or counties that comprise
the authority’s entire jurisdicti al/area. If the boundaries are other than a county
line on any side of the authority” .’r isdictional area, the authority shall provide the
department with a complete lit of al] the 9-digit zip codes that are entirely within
the authority’s jurisdictional area and § complete list of all the street addresses that
are within the authority’s Jprisdictional akea and not included in any 9-digit zip code
that is entirely within the authority’s jukisdictional area. The authority shall
provide a certified copy of the information rdquired under this subdivision to the

department, in the manner, format, and layoul prescribed by the department, at

least 120 days priof to the first day of the calendal\quarter before the effective date

of the tax impos¢d under subd. 1. If the boundaries &f the authority’s jurisdictional
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SECTION 10
area subsequently change, the authority shall submit a certified copy of ,the
ation required under this subdivision to the department at least 120 days

prior tp the first day of the calendar quarter before the effective date of sugh change,

ytwithstanding subd. 1., an authority created under sub/(2) (c) may not

impose the daxes authorized under subd. 1. unless the author; ing resolution or
resolutions uer sub. (2) (¢) 1. and, if applicable, sub. (2) fc) 3., as well as the
referendum que ion on the referendum ballot specified h sub. (2) (¢) 1. and, if
applicable, sub. (2 () 3., each clearly identifies the maxjmum rate of the taxes that
may be imposed by authority under subd. 1.
4. If an authority

greated under sub. (2) (c) adopts a resolution to impose the
taxes under subd. 1., no po

itical subdivision thafis a member of the authority may
levy property taxes for transit purposes in exfess of the amount of property taxes
levied for transit purposes in t}}Year before the year in which the taxes are imposed

under subd. 1.

(5) LIMITATIONS ON AUTHORITY PQWERS. (a) Notwithstanding sub. (4) (a), (b), (c),

(d), (q), and (r), no authority, and no/pyblic or private organization with which an

authority has contracted for servicg, mayj\provide service outside the jurisdictional

area of the authority unless the guthority r&ceives financial support for the service
under a contract with a public gr other private\organization for the service or unless
it is necessary in order to provide service to connget residents within the authority’s

jurisdictional area to trangit systems in adjacent cQunties.

i

(b) Whenever the ﬁfoposed operations of an ajthority would be competitive

with the operations of a common carrier in existence prjor to the time the authority

/

commences operatiox}’é, the authority shall coordinate proposed operations with the

!.,»
/
/
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SECTION 10

of the authority’s jurisdictional area.

(6) AUTHORITY OBLIGATIONS TO EMPLOYEES OF MASE TRANSPORTATION SYSTEMS. (a)
An authority acquiring a copprehensive unified logal transportation system for the
purpose of the authority’s operation of the systeg/shall assume all of the employer’s
obligations under any contract\between th¢’ employees and management of the
system to the extent allowed by laV.

(b) An authority acquiring)\ cénstructing, controlling, or operating a
comprehensive unified local transpoftition system shall negotiate an agreement
with the representative of the labof organization that covers the employees affected
by the acquisition, construction, control, ok operation to protect the interests of

employees affected. This agrgement shall inclide all of the provisions identified in

s. 59.58 (4) (b) 1. to 8. and fmay include provisiony, identified in s. 59.58 (4) (c). An

affected employee has alf the rights and the same sthtus under subch. IV of ch. 111
that he or she enjoyed/immediately before the acquisitipn, construction, control, or
operation and may ot be required to serve a probationary period if he or she attained

permanent statug before the acquisition, construction, contol, or operation.
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SEcCTION 10

(c) In all negotiations under this subsection, a senior executive officet of the

authority shall be a member of the authority’s negotiating body.

(7), BONDS; GENERALLY. (a) An authority may issue bonds, the pfincipal and
interest o which are payable exclusively from all or a portion of/any revenues
received by the authority. The authority may secure its bonds bf a pledge of any
income or revepues from any operations, rent, aids, grants, subsidies, contributions,
or other source of moneys whatsoever.

(b) An authodrity may issue bonds in such principal ginounts as the authority
deems necessary.

(¢) 1. Neither thg members of the board of direttors of an authority nor any
person executing the bonds is personally liable on th¢ bonds by reason of the issuance
of the bonds.

2. The bonds of an authority are not “debt of the participating political
subdivisions. Neither the parti¢ipating politi¢al subdivisions nor the state are liable
for the payment of the bonds. The bonds of any authority shall be payable only out
of funds or properties of the authoyity. The bonds of the authority shall state the
restrictions contained in this paragrap h on the face of the bonds.

(8) IsSUANCE OF BONDS. (a) P
resolution of the board of directors. /
or under a trust indenture or othier security instrument. The bonds may be issued
in one or more series and may/ be in the forry of coupon bonds or registered bonds

under s. 67.09. The bonds shall bear the dates, mature at the times, bear interest

at the rates, be in the dengminations, have the rynk or priority, be executed in the
manner, be payable in tlie medium of payment and\at the places, and be subject to

the terms of redempfion, with or without premiym, as the resolution, trust
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SEcCTION 10
indenture, or other security instrument provides. Bonds of an authority are i§é§1ed
for {n essential public and governmental purpose and are public instrumentalities
and, tygether with interest and income, are exempt from taxes.

(b\ The authority may sell the bonds at public or private sales gf the price or
prices detgrmined by the authority.
(c) If 8y officer whose signatures appear on any bonds or cgupons ceases to be

an officer of thg authority before the delivery of the bonds op’coupons, the officer’s

(9) COVENANTS.

issuance of bonds:

conditions upon y’hich the bonds shall become or ma¥} be declared due before

maturity, as tg/the terms and conditions upon which this declaration and its
/

///
e
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conseguences may be waived, and as to the consequences of default and thf;‘;emedies
of bondhkolders. f

(e) Govenant as to the mortgage or pledge of, or the grant of a %géunty interest
in, any real §r personal property and all or any part of the revenggélfof the authority
to secure the payment of bonds, subject to any agreements Wi}}{the bondholders.
(f) Covenayt as to the custody, collection, securing, in)pé/stment, and payment
’{h respect to which the

of any revenues, \assets, moneys, funds, or property

authority may have\any rights or interest.

bonds.
(h) Covenant as to limjtations on the Jssuance of any additional bonds, the
terms upon which additional Bpnds may bg issued and secured, and the refunding
of outstanding bonds. :
(i) Covenant as to the rank ok p »cJ of any bonds with respect to any lien or
security.
(G) Covenant as to the proced/ﬁfre by which the terms of any contract with or for
the benefit of the holders of bo/r{ds may
/

ge amended or abrogated, the amount of

bonds, the holders of which miust consent ¥hereto, and the manner in which such

consent may be given.
(k) Covenant as tosthe custody and safdkeeping of any of its properties or
investments, the insurapce to be carried on the pryperty or investments, and the use

and disposition of insyrance proceeds. \
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7

(L) Covenant as to the vesting in one or more trustees, within or outside the

state, of thpse properties, rights, powers, and duties in trust as tde authority

determines.

(m) Covepant as to the appointing of, and providing f6r the duties and

obligations of, ong or more paying agent or other fiduciariesAvithin or outside the
state.

(n) Make all odher covenants and do any act fhat may be necessary or

convenient or desirable n order to secure its bonds ¢f, in the absolute discretion of
the authority, tend to ':, the bonds more markgtable.

(o) Execute all instr ents necessary of convenient in the exercise of the
powers granted under this sedtion or in th¢ performance of covenants or duties,
which may contain such covena and prgvisions as a purchaser of the bonds of the
authority may reasonably require.

(10) REFUNDING BONDS. An githority may issue refunding bonds for the
purpose of paying any of its bondg at 0 prior to maturity or upon acceleration or
redemption. An authority may issue re dnding bonds at such time prior to the
maturity or redemption of th¢ refunded bondg as the authority deems to be in the
public interest. The refunding bonds may be is\ued in sufficient amounts to pay or
provide the principal of the bonds being refundey, together with any redemption
premium on the bonds/any interest accrued or to axcrue to the date of payment of

the bonds, the expen;(es of issue of the refunding bondg, the expenses of redeeming

the bonds being refunded, and such reserves for debt Nervice or other capital or

current expenseg from the proceeds of such refunding bonds as may be required by

the resolutiod, trust indenture, or other security instruments. To the extent

applicable,/refunding bonds are subject to subs. (8) and (9).



© 0O g9 O G s W N

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

2013 - 2014 Legislature -20 - LRB-3549/P1
ARG:eevijm
SECTION 10/

(11) BONDS ELIGIBLE FOR INVESTMENT. (a) Any of the following may invest

includiig capital in their control or belonging to them, in bonds of the autHority:
1. Rublic officers and agencies of the state.

governmental units, as defined in s. 19.42 (7u).

. Insumance companies.

. Trust companies.

. Savings banks.
. Savings and lpan associations. /

anies.

2
3
4
5. Banks.
6
7
8. Investment co
9

. Personal representatives.

10. Trustees.

11. Other fiduciaries nok listed in this pAragraph.

(b) The authority’s bondy are secu ties that may be deposited with and
received by any officer or agency'of the/state or any local governmental unit, as
defined in s. 19.42 (7u), for any purpdge’for which the deposit of bonds or obligations
of the state or any local governmentAl Ynit is authorized by law.

(12) BUDGETS; RATES AND CHARGES: AUDIT. The board of directors of an authority
shall annually prepare a budget/for the autBority. Rates and other charges received
by an authority shall be used gnly for the genekal expenses and capital expenditures
of the authority, to pay interest, amortization, any retirement charges on bonds, and

for specific purposes of the authority and may no¥ be transferred to any political

subdivision. The authgrity shall maintain an accounting system in accordance with
generally accepted ?(fcounting principles and shall have is financial statements and

debt covenants aydited annually by an independent certifjed public accountant.



©C 0 9 & Ot s W N

e e
W N = O

14
15
16
17
18
19
20
21
22
23
24
25

2013 - 2014 Legislature ~21- R e

SECTION 10

(13) WITHDRAWAL FROM AUTHORITY. (a) A participating political subdivisjén that
becomes a member of an authority under sub. (2) (¢) 4. shall withdraw/from the
authority if the county in which the municipality is located withdra .- from the
authority\under this subsection and a participating political subdiviéion that joined
an authorily under sub. (2) (¢) 3. may withdraw from an autty if all of the
following conditions are met:

1. The ‘governing body of the political subdivisigh adopts a resolution
requesting withdrawal of the political subdivision from ghe authority.

2. The political subdivision has paid, or made prgvision for the payment of, all
obligations of the poNtical subdivision to the autho; ty.

(b) If a participaging political subdivision Avithdraws from an authority, the
authority shall provide\the department of révenue with a certified copy of the
resolution that approves the withdrawal. THe withdrawal is effective on the first day
of the calendar quarter that\pegins at leg t 120 days after the department receives
the certified copy of the resolukjon appyoving the withdrawal. If the authority from
which the political subdivision it } aws continues to exist after the withdrawal,

the authority shall provide infoftnation describing the exact boundaries of its

jurisdictional area, as provided/in sub. (4) (s) 2.
/

(14) DurtyY TO PROVIDE TRANSIT SERYICE. An authority shall provide, or contract

for the provision of, transit service withiy the authority’s jurisdictional area.

(17) OtHER STATUTES. This section\does not limit the powers of political
subdivisions to enter into intergovernmental kooperation or contracts or to establish
separate legal entiﬁ/es under s. 66.0301 or 66.N)21 or any other applicable law, or
otherwise to carr¥ out their powers under applicable statutory provisions. Section

66.0803 (2) dogs not apply to an authority.



©C ® 9 o g Ak W N

(R R R S R S T O S i U N T o T
N s W N OO 0 g O\t W NN =R O

2013 - 2014 Legislature -22 - LRB-3549/P1
ARG:eevjm

SEcTION 11

SEcCTION 11. 67.01 (5) of the statutes is gnfended to read:

7.01 (5) “Municipality” means any of the following which is authorized to levy

{ town sanitary district under subch. IX of ch. 60, transit

. 66.1039, public inland lake protection and rehabilitation

include the state. .89 (7) 97

SECTION 12. 70.11 (2) of the statutes is amended to read: b6 195%

70.11 (2) MUNICIPAL PROPERTY AND PROPERTY OF CERTAIN DISTRICTS, EXCEPTION.
Property owned by any county, city, village, town, school district, technical college
district, public inland lake protection and rehabilitation district, metropolitan
sewerage district, municipal water district created under s. 18.22, joint local water

freated)
S

long~term care district under s. 46.2895 or town sanitary district; lands belonging

authority created under s. 66.0823,

to cities of any other state used for public parks; land tax-deeded to any county or
city before January 2; but any residence located upon property owned by the county
for park purposes that is rented out by the county for a nonpark purpose shall not
be exempt from taxation. Except as to land acquired under s. 59.84 (2) (d), this
exemption shall not apply to land conveyed after August 17, 1961, to any such
governmental unit or for its benefit while the grantor or others for his or her benefit
are permitted to occupy the land or part thereof in consideration for the conveyance.
Leasing the property exempt under this subsection, regardless of the lessee and the

use of the leasehold income, does not render that property taxable.
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SECTION 13. 71.26 (1) (b) of the statutes is amended to read:

71.26 (1) (b) Political units. Income received by the United States, the state
and all counties, cities, villages, towns, school districts, technical college districts, )
joint local water authorltles created under s. 66.0823, transit authorities —

103 long-—term care districts under s. 46.2895 or other political units
of this state.

SECTION 14. Chapter 77 (title) of the statutes is amended to read:

CHAPTER 77
TAXATION OF FOREST CROPLANDS;
REAL ESTATE TRANSFER FEES;
SALES AND USE TAXES; COUNTY,
. TRANSIT AUTHORITY, AND SPECIAL

DISTRICT SALES AND USE TAXES;
MANAGED FOREST LAND; ECONOMIC
DEVELOPMENT SURCHARGE; LOCAL FOOD
AND BEVERAGE TAX; LOCAL RENTAL
CAR TAX; PREMIER RESORT AREA
TAXES; STATE RENTAL VEHICLE FEE;
DRY CLEANING FEES £9,5%( 7yer

2
77.54 (9a) (er) Any transit authority @under S. 66.103%

SECTION 15. 77.54 (9a) (er) of the statutes is created to read;

SECTION 16. Subchapter V (title) of chapter 77 [precedes 77.70] of the statutes
is amended to read:
CHAPTER 77
SUBCHAPTER V
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SECTION 16

COUNTY, TRANSIT AUTHORITY, AND
SPECIAL DISTRICT SALES AND USE

TAXES

e S——

ON17. 708 of the statutes is created to read:

A transit authority created under s. 66.1039, by resolutfon and referendum under s.
66.1039 (4) (s), may impose a sales tax and a use tgkx under this subchapter at a rate
of 0.1, 0.2, 0.3, 0.4 or 0.5 percent of the sales/rice or purchase price. Those taxes
may be imposed onl\in their entirety. /The resolution and referendum shall be
effective on the first day &f the first gdlendar quarter that begins at least 120 days
after a certified copy of the regsolution and affirmative result of the referendum are
delivered to the department gf revenue.

(2) Retailers and tle department of revenue may not collect a tax under sub.
(1) for any transit authority created under s. 66.1039 beginning on the first day of
the calendar quarter that is at least 120 days after a certified copy of the repeal
resolution upder s. 66.1039 (4) (s) is delivered te the department of revenue, except

that the department of revenue may collect from re¥ailers taxes that accrued before

k“v\.«_ such falendar quarter and fees, interest, and penaltie Mate to those taxes.

TION 18. 77.71 of the statutes is ame

fellowingAaxes are imposed:
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SECTION 18

(1) For the privilege of selling, licensing, leasing, or renting tangible petsonal
prypperty and the items, property, and goods specified under s. 77.52 (1) (i, (c), and
(d), §nd for the privilege of selling, licensing, performing, or furnishigg services a
sales dax is imposed upon retailers at the rates under s. 77.70 in the£ase of a county

tax, a e rate under s. 77.708 in the case of a transit authority’tax, or at the rate

under s. 7A705 or 77.706 in the case of a special district tax #f the sales price from

the sale, licépse, lease, or rental of tangible personal groperty and the items,

property, and gdods specified under s. 77.52 (1) (b), (c), afid (d), except property taxed

performing, or furnishing services described finder s. 77.52 (2) in the county o=,

special district, or transik authority’s jurisdictional area.
(2) An excise tax is imposed at the fates under s. 77.70 in the case of a county

tax, at the rate under s. 77.70% in the/ase of a transit authority tax, or at the rate

under s. 77.705 or 77.706 in the kafe of a special district tax of the purchase price

upon every person storing, using otherwise consuming in the county e, special
district, or transit authority’¥ ] Stional area tangible personal property, or
items, property, or goods spgcified under 8\ 77.52 (1) (b), (c), or (d), or services if the
tangible personal properfy, item, property, gdod, or service is subject to the state use

tax under s. 77.53, exgépt that a receipt indica\ing that the tax under sub. (1), (3),

or (4) has been paid/relieves the buyer of liabilitj\for the tax under this subsection

and except that if the buyer has paid a similar local tak in another state on a purchase

of the same tangible personal property, item, property, §pod, or service that tax shall

be credited ggainst the tax under this subsection and exéept that for motor vehicles

that are uged for a purpose in addition to retention, demonstration, or display while
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SECTION 18

Peld for sale in the regular course of business by a dealer the tax under thi

subgection is imposed not on the purchase price but on the amount under s
(1m).

(3)\ An excise tax is imposed upon a contractor engaged iy’ construction
activities Within the county er, special district, or transit authorfy’s jurisdictional

area, at the rates under s. 77.70 in the case of a county tax, at tife rate under s. 77.708

in the case of a\transit authority tax, or at the rate under, .77.705 or 77.706 in the
case of a special {istrict tax of the purchase price of tdngible personal property or
items, property, or goods under s. 77.52 (1) (b), (c), or ) that are used in constructing,
altering, repairing, or\mproving real property M d that became a component part of
real property in that ¥ounty or special 1trict or in the transit authority’s
jurisdictional area, except Yhat if the co tractor has paid the sales tax of a county,
transit authority, or special d¥strict in ’is state on that tangible personal property,
item, property, or good, or has Naid'a similar local sales tax in another state on a

purchase of the same tangible pérgonal property, item, property, or good, that tax

of a transit authority tax, or at the rate
under s. 77.705 or 77 71/ 06 in the case of a spegial district tax of the purchase price
upon every person Atoring, using, or otherwise\¢consuming a motor vehicle, boat,
recreational veh;é’le, as defined in s. 340.01 (48r), ok aircraft, if that property must
be registered g/ titled with this state and if that propeXy is to be customarily kept
ina county/c{at has in effect an ordinance under s. 77.70, Mae jurisdictional area of
a transi / thority that has in effect a resolution under s. TR 708, or in a special

district/that has in effect a resolution under s. 77.705 or 77.706, &xcept that if the

/
/
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SECTION 18

buyer has paid a similar local sales tax in another state on a purchase of the same

/
property that tax shall be credited against the tax under this subsec/ti’én.

s
£

SECTION 19. 77.73 (2) of the statutes is amended to read: //

77.73 (2) Counties and, special districts, and transit au}h’gritieg do not have
Jjurisdixtion to impose the tax under s. 77.71 (2) in regard pé items, property, and
goods under s. 77.52 (1) (b), (c), and (d), and tangible p’grsonal property, except
snowmobileg, trailers, semitrailers, all-terrain vehiclesy/’and utility terrain vehicles,
purchased in asale that is consummated in another ¢ounty or special district in this
state, or in another transit authority’s jurisdictiongl area, that does not have in effect
an ordinance or regolution imposing the taxe§ under this subchapter and later
brought by the buyer \nto the county ex, special district, or jurisdictional area of the
transit authority that hys imposed a tax ynder s. 77.71 (2).

SECTION 20. 77.73 (3) of the statufes is amended to read:

77.73 (3) Counties aud, spefial districts, and transit authorities have

jurisdiction to impose the taxes\under this subchapter on retailers who file, or who
are required to file, an applicatjoy under s. 77.52 (7) or who register, or who are
required to register, under s. 77.53 (9) or (9m), regardless of whether such retailers
are engaged in business in/the count¥ er, special district, or transit authority’s
jurisdictional area, as proyided in s. 77.51\(13g). A retailer who files, or is required
to file, an application fder s. 77.52 (7) or who registers, or is required to register,

under s. 77.53 (9) or (9m) shall collect, report, ahd remit to the department the taxes

subchapter for all counties %r, special districts, and transit

authorities that have an ordinance or resolution itgposing the taxes under this
subchapter.

SEcTION 21. 77.75 of the statutes is amended to read:
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SECTION 21

77.75 Reports. Every person subject to county, transit authofity, or special
district sales and use taxes shall, for each reporting period, record that person’s sales
mada, in the county er, special district, or jurisdictional area of a transit authori
that hdg imposed those taxes separately from sales made els¢where in this state and
file a repyrt as prescribed by the department of revenue,

SECTION 22. 77.76 (1) of the statutes is amended/to read:

77.76 (1) The department of revenue shall havg full power to levy, enforce, and
collect county, transit authority, and special district sales and use taxes and may take
any action, condyct any proceeding, impose intefest and penalties, and in all respects
proceed as it is a\ithorized to proceed for e taxes imposed by subch. III. The
department of trangportation and the epartment of natural resources may
administer the county\ transit authorit; and special district sales and use taxes in

regard to items under s\77.61 (1).

SECTION 23. 77.76 () of the statutes is amended to read:

77.76 (2) Judicial and\admgnistrative review of departmental determinations

I for state sales and use taxes, and no county, transit

shall be as provided in subch. ;
authority, or special distrigt m\ay intervene in any matter related to the levy,
enforcement, and collectigh of the\axes under this subchapter.

SECTION 24. 77.7¢/(3r) of the statutes is created to read:

77.76 (3r) From/the appropriatiyn under s. 20.835 (4) (gc) the department of
revenue shall distribute 98.5 percent of the taxes reported for each transit authority
that has imposed taxes under this subchaypter, minus the transit authority portion

of the retailers’ discount, to the transit autRority no later than the end of the 3rd

month following the end of the calendar quarter in which such amounts were

reported. At the time of distribution the departipent of revenue shall indicate the
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SECTION 24

taxes reported by each taxpayer. In this subsection, the “tyansit authority portion

of the retailers’ discount” is the amount determined’by multiplying the total

retailers’ diScount by a fraction the numerator of whjéh is the gross transit authority

sales and use baxes payable and the denominatgr of which is the sum of the gross
state and transit suthority sales and use taxe$ payable. The transit authority taxes
distributed shall be, increased or decreaged to reflect subsequent refunds, audit

adjustments, and all ‘sther adjustments of the transit authority taxes previously

is subject to the duties of confidentiality to which the department of revenue is
subject under s. 77.61

SEcTION 25. .76 (4) of the statutes is amended to read:

77.76 (4) ere shall be retained\by the state 1.5% of the taxes collected for

7.705 and 77.706 and transit authorities

taxes imposed by special districts under ss.

77.77 (1) (a) The\sales prite from services subject to the tax under s. 77.52 (2)

or the lease, rental, or license pf tangible personal property and property, items, and
goods specified under s. 7A32 (1) (b), (c), and (d), is subject to the taxes under this
subchapter, and the increnferNal amount of tax caused by a rate increase applicable

to those services, leases, gentals) or licenses is due, beginning with the first billing
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SECTION 26

period starting on effective date of the county ordinance, special district

resolution, transi lution, or rate increase, regardless of whether the

(b) \The sales price from services subject to the tax under s. 77.52(2) or the lease,

rental, or\license of tangible personal property and property/ items, and goods

specified under s. 77.52 (1) (b), (c), and (d), is not subject 6 the taxes under this

subchapter, and a decrease in the tax rate imposed undef this subchapter on those

services first applies, beginning with bills rendered of or after the effective date of
the repeal or sunset of a county ordinance or, spefial district resolution, or transit

authority resolution i

the service is furnished or the property, ite

mposing the tax or other fate decrease, regardless of whether

, or good is leased, rented, or licensed
to the customer before or\after that date

SECTION 27. 77.77 (3)of the stafutes is amended to read:

77.77 (3) The sale of buNding/materials to contractors engaged in the business
of constructing, altering, repairig or improving real estate for others is not subject
to the taxes under this subchapter,‘and the incremental amount of tax caused by the
rate increase applicable }e{ those I{;ate ials is not due, if the materials are affixed and

made a structural part of real estéfbe, and the amount payable to the contractor is

/‘ AN

ECTION 28. 77.78 of the statutes is amended tdread:
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SECTION 28

or titled by this state u istrant files a sales and use tax report and pays

the county tax, transit ax, and special district tax at the time of registering

or titling to the state ageng§ that'xegisters or titles the property. That state agency

@all transmit those tax revenues to the department of reven

SECTION 29. 85.064 (1) (b) of the statutes is amended to read:

85.064 (1) (b) “Political subdivision” means any city, village, town, county, er

SECTION 30. 111.70 (1) (j) of the statutes is repealed and recreated to read:

111.70 (1) ) “Municipal employer” means any city, county, village, town,

metropolitan sewerage district, school district, long-term care district, transit

16

17
18

19
20
22
23

24
25

authoritm66.103ﬂ, local cultural arts district created under subch. V of ch.
229, or any other political subdivision of the state, or instrumentality of one or more
political subdivisions of the state, that engages the services of an employee and
includes any person acting on behalf of a municipal employer within the scope of the
person’s authority, expreés or implied. 5 (?. 5 4 ( 7) ol
SECTION 31. 345.05 (1) (ag) of the statutes is created to read:» g’
345.05 (1) (ag) “Authority” means a transit authority @ uﬁder S. 6.103;3.
SECTION 32. 345.05 (2) of the statutes is amended to read:
345.05 (2) A person suffering any damage proximately resulting from the
negligent operation of a motor vehicle owned and operated by a municipality or

authority, which damage was occasioned by the operation of the motor vehicle in the
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SECTION 32
course of its business, may file a claim for damages against the municipality or
authority concerned and the governing body of the municipality, or the board of
directors of the authority, may allow, compromise, settle and pay the claim. In this
subsection, a motor vehicle is deemed owned and operated by a municipality or
authority if the vehicle is either being rented or leased, or is being purchased under
a contract whereby the municipality or authority will acquire title.

SECTION 33. 611.11 (4) (a) of the statutes is amended to read:

CTION 34. Nonstatutory provisi

(1) NITIAL TERMS OF CHIPPEWA VALLEY REGIONAL TRANSIT AUTHORITY.

Notwithstandi § specified for members of the board of directors
of the Chippewa Valley regiona)/transit authority under section 66.1039 (2) (c) and
(3) (a) of the statutes, ascreated by this act, the initial terms shall be 2 years for each
of the following:

(a) One of the pointed under section 66.1039 (3) (d) 1. b. of the
statutes, as creatgd by this act.

(b) One6f the members appointed under section 66.1039 (3) (d) 1. c. of the
statutes, g€ created by this act, if applicable:
Each member appointed under section 681039 (3) (d) 1. d. of the statutes,
as created by this act.

(END)
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AN ACT to repeal 59.58 (6); to amend 32.02 (11), 32.05 (1) (a), 32.07 (2), 40.02
(28), 59.58 (7) (a) 1., 59.58 (7) (b), 59.58 (7) (d), 59.58 (7) (e) 2., 59.58 (7) () 2.,
59.58 (7) (f) 4., 59.58 (7) (g), 59.58 (7) (i), 59.58 (7) (j), 66.0301 (1) (a), 66.0903

(1) (d), 70.11 (2), 71.26 (1) (b), 77.54 (9a) (er), 85.063 (3) (b) 1., 85.20 (4m) (a)

(intro.), 85.20 (4m) (a) 6. e., 85.20 (4s), 111.70 (1) (j), 345.05 (1) (ag) and 611.11

(4) (a); and to create 20.395 (1) (hy), 59.58 (7) (a) 4., 59.58 (7) (dm), 59.58 (7)

(e) 3., 59.58 (7) (k), 59.58 (7) (L), 59.58 (7) (m), 59.58 (7) (n), 59.58 (7) (0), 59.58

(7) (p), 66.1038, 74.09 (3) (gd), 77.70 (2) and 85.20 (4m) (a) 6. f. of the statutes;

~r—Q \
Southeastern Regional Transit Authorit}ﬁcgz(—ia&'a

ilwaukee Transit Authorit)gagnd making an appropriaticiy/_ T

relating to:

J— Apalysis by the LegisTative ReferenceBurean —
: Prior to #-BighmZdBudgettAes, 2009 WistorgSin Act 28 £ALt28), the counties

of Kenosha, Racine, and Milwaukee were required to create a Regional Transit
Authority (the KRM authority). The KRM authority was responsible for the
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coordination of transit and commuter rail programs within these three counties but
had no authority to manage or operate any transit system. The KRM authority was
authorized to impose a rental car transaction fee within these three counties, which
fee was to be used to hire staff, conduct studies, and prepare a report to the
legislature and the governor, due by November 15, 2008.

Act 28 terminated the KRM authority as of October 1, 2009, and created a
o successor entity, the Southeastern Regional Transit Authority (SERTA). The SERTA 0(

/ /@ a public body corporate and politic and a separate governmental entity; it consist, ¢

Was of the counties of Kenosha, Racine, and Milwaukee. The jurisdictional area of the
SERTA1g the geographic area formed by the combined territorial boundaries of the Lere
NGS counties of Kenosha, Racine, and Milwaukee. The powers of the SERTA vested L,

in its board of directors. The SERTA's powers #¥ limited but includefall powers
necessary and convenient to create, construct, and manage a commuter rail transit
system connecting the cities of Kenosha, Racine, and Milwaukee (KRM commuter

rail line). ¢ 5/
( Wdf%(mapon approval by its board of directors, the SERTA gy~ conf,

impose a rental car transaction fee, in the counties of Kenosha, Racine, and
Milwaukee, of not more than $18 per transaction, except that the SERTA’s board of
7 directors have this fee annually adjusted for inflation. From each rental car
Cguti_“"ﬁ"aﬁsaction fee, the SERTA retain not more than $2 per transaction for

, administration of the SERTA andnaf) retain the remainder for expenditures related

. to the KRM commuter rail line, including planning, construction, maintenance,
operations, and engineering expenditures. The SERTA jsythe only entity in the”
counties of Milwaukee, Racine, and Kenosha that ggaysubmit an application to the (g% / d
Federal Transit Administration under the federal New Starts Grant Program for
fundm for the KRM commuter rail line (New Starts apphcatlon) By Jaly T

USTSUPIT & NEW-STAIts applicapon to entpr/the pre iminary

ptiase fof the KRN copfmuter.#4il life. Trapstt ste “Opera ‘ors m

 afid Racine Co%r}gpdﬁngst e tras 1ta1d st provitle copi

fipgat and long uﬁrﬁl transit plansto the SE TA as these plansz

Y

LS

Bay RTA,! Each S PA~aqce crea ed, is a pubody corpprate 4nd politic nd a )
eparate governmiental entity: '

ree R As, ificluding authorizd o-gdpose a sales gngd/ i
jurisdi 1 area at a rate not eeding 0.5 percent 4f certain conditions are
atlsﬁed and the duty to provide, or contract for the provisSiomof, transit service

/\_\—mmhﬂ_&ﬁs_amojlal dI'td.

This Mma@mm the Milwaukee County board to create a
Milwaukee Transit Authority (MTA), a public body corporate and politic and a

separate governmental entity. Once created, the MTA's jurisdictional area is
Milwaukee County. The MTA's authority is vested in its board of directors and its
bylaws govern its management, operations, and administration. The MTA's board
of directors must annually prepare a budget and have its financial statements

» — U

(I:;RW;QGN&{'@& 711 Cffl/‘i m%l« mﬁdl&facé#aﬂ

and
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audited. The MTA's revenues can be used only for the expenses and specific purposes
of the MTA.

Upon creation, the MTA and the Milwau%ounty board must contract for the
MTA to provide, beginning on January 1, 201§, or as soon after creation of the MTA
as is reasonably feasible, whichever is later, transit service and transit planning in
Milwaukee County. The MTA must be provided sales and use tax revenues from
Milwaukee County (discussed below). The MTA has all powers necessary and
convenient to carry out its purpose, but the MTA's powers are limited to those
provided by statute.

If the MTA is created, then upon approval of a New Starts application, the MTA
must begin the process of winding down and dissolving and must complete this
process within 120 days. The SERTA then becomes the successor to the MTA. As
part of the winding down of the MTA, the MTA's assets and liabilities become the
assets and liabilities of the SERTA and the MTA's tangible personal property is
transferred to the SERTA. In addition, the MTA’s contracts are transferred to the
SERTA, except that the MTA's contract with Milwaukee County to provide transit
service in Milwaukee County terminates. Responsibility for providing transit
service and transit planning in Milwaukee County is then assumed by the SERTA,
which must provide transit service in Milwaukee County in the same manner N
applicable for Kenosha County and Racine County (discussed below). / 1 / /

If Milwaukee County creates an MTA, the Biibstitute amendmernt requires
Milwaukee County to also adopt an ordinance to impose a sales and use tax at the
rate of 0.5 percent of the sales price or purchase price. These tax revenues must be
X \ distributed to the MTA and Milwaukee County cannot levy property taxes for transit
) ,‘y? purposes. In addition, Milwaukee County must indicate on property tax bills the
' SL*?‘ ny, amount of the reduction in property taxes associated with this requirement to
e X remove transit expenditures from the property tax levy. However, when the MTA is

M\ Ko wound down and dissolved and responsibility for transit is assumed by SERTA, the
v tax revenues must be distributed to the SERTA. MSJ ?‘5& cifions
7 This Aubstitute—amerdnenD also makes'ﬁiﬁﬁfﬁé?ﬁﬁmggemm to the
SERTA)} including the following:

.. The SERTA consists of both the counties and cities of Kenosha, Racine, and
Milwaukee, not just the counties. The SERTA also includes any municipality within
these counties that operates a transit system receiving state transit aids. e

2. Beginning on January 1, 2018, the SERTA must assume responsibility for
providing transit service and transit planning in Kenosha County and Racine
County. If an MTA is created and then wound down and dissolved (upon approval
of a New Starts application), the SERTA also assumes responsibility for providing
transit service and transit planning in Milwaukee County. The SERTA may also
provide transit service outside its jurisdictional area if such transit service would
benefit residents within the SERTA's jurisdictional area. In lieu of directly providing

transit service, the SERTA may contract with existing transit providers for the
i provision of transit service. The SERTA can also acquire a transit system by entering
| into a transfer agreement with the owner of the system. The SERTA has all powers

boll, on (‘acrw‘ﬁ"‘*’i} T SerTA,
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necessary and convenient to carry out these responsibilities, including the power to
apply for and utilize state and federal funds.
3. If any county transfers sales tax revenues to the SERTA, the SERTA can

expend these funds only in the county in which the revenues were generated and only
for purposes of providing transit service or transit planning in that county. These

funds cannot be expended for purposes related to the KRM commuter rail line.
4. The SERTA may use a portion of its rental car transaction fee, as well as state
’{/5?\ transit aids, to provide incentive funds to the cities of Kenosha and Racine. The
o QJ i SERTA must provide $2,500,000 in incentive funds to each of the cities of Kenosha
| A ¥/ and Racine if the city commits to support the SERTA's provision of transit service,
Kﬂ g / from city property tax revenues, at then—current operating levels and at

- W’\( inflation—adjusted future operating levels.
C 5. The SERTA must develop goals and criteria for increasing transit service,
increasing connectivity among transit systems, and reducing passenger fare support
/ for transit. The SERTA must evaluate success in achieving these goals and meeting

these criteria.
/ 6. The bonding limit for revenue bonds issll?{by SERTA is increased from
$50,000,000 to $250,000,000. After January 1, 201§, the SERTA also has additional
authority to use revenue bond proceeds for transit systems where the SERTA
provides transit service.

7. A KRM commuter rail line cannot include a stop in any municipality in the
SERTA's jurisdictional area unless the municipality has a sustainable mechanism
to help fund local transit and the municipality is a member of the SERTA.

8. The SERTA is the only entity in southeast Wisconsin that may submit a New
Starts application for funding for any purpose.

9.” The Subhstituteamendmend clarifies that SERTA may operate the KRM
commuter rail line itself or may contract for a rail service to operate the KRM
commuter rail line.

T [Tite amendmerDd
the MTA, if created:

1. The SERTA has authority to acquire property by condemnation.

2. Employees of the SERTA and of the MTA are participatory employees under
A the Wisconsin Retirement System (WRS) if the SERTA and the MTA, respectively,
A elect to join the WRS. and SCRT A

\ 3. Employees of the MTAjare covered by the Municipal Employment Relations
A Act (MERA)~WQMMMW‘
\ MERA provides that all matters relating to wages, hours, and conditions of

! employment are subject to collective bargaining and all municipal employees are

\‘»{ expressly granted the right to self—organlze and to bargain collectively through a

| representative of their choice. and SERTHA a4

k 4. The MTA ocal governmental umﬁ' for purposes of the prevailing wage

& i id hour law. {he' S 1s corsidered-a—toeal-govermmertal Uit under curreﬁty'?—~

|

also includes the following relating to SERTA and

w.) Under current law, certain workers employed on a public works project
<= contracted by a local governmental unit must be paid at the rate paid for a majority

\ of the hours worked in the person’s trade or occupation in the county in which the
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/\( project is located, as determined by the Department of Workforce Development, and
L X may not be required or permitted to work more than ten hours per day and 40 hours
; ‘:("«‘:g %} Y per week, unless they are paid 1.5 times their basic rate of pay for all hours worked
‘ Q@i in excess of those hours. ___ 4.4 SE€ERTA
ng \ 5. MTA property is not subject to state and local property taxes. @g@e’

Wy / W ‘ 4 ~ taxe:
by / 6. The SERTA and the MTA are treated hke municipalities, counties, and other
/ political subdivisions for purposes of claims and liability resulting from the negligent

operation of a motor vehicle and may participate in organizing municipal insurance
mutuals to provide insurance and risk management services.

7. The SERTA can enter into intergovernmental cooperation contracts with
rnmental units.

/;?lne bhlf/Awi ligible for _urpan rail tr t/ﬁystem grants }m the
tient of Transpoptation. .~ /
AT

e copits ﬁﬁs annual aﬁd Jloag— “term trafisit plans to /

e

fis become #vailable, o

e S A as these

The people of the state of Wisconsin, represented in senate and assemb]y, do
enact as follows:

20.395 Transportation, department of /

W /
,; 1‘ 47 (1) Ams /
" (hy) Tier A-4 transit operating aids, )

y p g ’

7 state funds SEG A -0- —0- :j

SEcTION 2. 20.395 (1) (hy) of the statutes is created to 1:ead:

20.395 (1) (hy) Tier A-4 transit operating aids, state funds. The amounts in the

schedule for mass transit a1ds under s. 85 .20 (4m) ( ) 6 f
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SECTION 3

\

32.05&2 (11) Any housing authority created under ss. 66.1201 to 66.1211;

*,

redevelopmé”“ﬁ;t authority created under s. 66.1333; community development
\
authority creafeg under s. 66.1335; local cultural arts district created under subch.

V of ch. 229, subjégt to s. 229.844 (4) (c); local exposition district created under subch.

IT of ch. 229; er trgnsit authority created under s. 66.1039;_or the southeastern

SEcTION 4. 32.05 (1) (a) of the statutes, as affected by 2009 Wisconsin Act 28,
is amended to read:

32.05 (1) (a) Except as provided under par. (b), a county board of supervisors
or a county highwday committee when so authorized by the county board of
supervisors, a city coﬁ\ncil, a village board, a town board, a sewerage commission
governing a metropolit;{q sewerage district created by ss. 200.05 or 200.21 to 200.65,
the secretary of transpoxégation, a commission created by contract under s. 66.0301,
a joint local water authori%y created by contract under s. 66.0823, a transit authority
created under s. 66.1039, tl} southeastern regional transit authority under s. 59.58
(7). a housing authority under ss. 66.1201 to 66.1211, a local exposition district
created under subch. II of ch. 229, a local cultural arts district created under subch.
V of ch. 229, a redevelopment authority under s. 66.1333 or a community
development authority under s. §6.1335 shall make an order providing for the laying
out, relocation and improvemeré& olf the public highway, street, alley, storm and
sanitary sewers, watercourses, water transmission and distribution facilities, mass
transit facilities, airport, or other transportation facilities, gas or leachate extraction
systems to remedy environmental pollution from a solid waste disposal facility,
housing project, redevelopment project, cultural arts facilities, exposition center or

exposition center facilities which shall i?e known as the relocation order. This order

i
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SECTION 4

a map or plat showing the old and new locations and the lands and
interests required. A copy of the order shall, within 20 days after its issue, be filed
with the county derk of the county wherein the lands are located or, in lieu of filing
a copy of the order,\a plat may be filed or recorded in accordance with s. 84.095.

SEcCTION 8. 32.07 (2) of the statutes, as affected by 2009 Wisconsin Act 28, is
amended to read:

32.07 (2) The petitioner shall determine necessity if application is by the state
or any commissioh, department, board or other branch of state government or by a
city, village, town, county, school district, board, commission, public officer,
commission created by contract under s. 66.0301, joint local water authority under
s. 66.0823, transitjauthority created under s. 66.1039, the southeastern regional

nder s. 59.58 (7). redevelopment authority created under s.

66.1333, local exposition district created under subch. II of ch. 229, local cultural arts
district created under subch. V of ch. 229, housing authority created under ss.
66.1201 to 66.1211 or for the right—of-way of a railroad up to 100 feet in width, for
a telegraph, telephonéd or other electric line, for the right—of—way for a gas pipeline,
main or service or for ¢asements for the construction of any elevated structure or
subway for railroad purposes.

SECTION 6. 40.92 (28) of the statutes, as affected by 2009 Wisconsin Act 28,

section 779, is amendéd to read:

40.02 (28) “Employer” means the state, including each state agency, any
county, city, village, Yown, school district, other governmental unit or
instrumentality of 2 or moke units of government now existing or hereafter created

within the state, any federated public library system established under s. 43.19

whose territory lies within a single county with a population of 500,000 or more, a
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SECTION 6

A

99.58 (7). and a long-term ? istrict created under s. 46.2895, except as provided
3

under ss. 40.51 (7) an 4}} 1 (3). “Employer” does not include a local cultural arts

jurisdiction fog@)&SDHI puxposes.
f’

SECTION 7. 59.58 (6) of
repe;hgc{.}m

SECTION 8. 59.58 (7) (a) 1. of the statutes, as created by 2089 Wisconsin Act 28,

e statutes, as affected by 2009 Wisconsin Act 28, is

is amended to read:

5N58 (7) (a) 1. “Autherity” Except as used in su

southeastexn regional transit authority created ungder this subsection.

” means the
SEcCTION\Y. 59.58 (7) (a) 4. of the statutes j§ created to read:
59.58 (7) (a\ 4. “Milwaukee Transit Adthority” means an authority created
under s. 66.1038.

SecTION 10. 59.58\(7) (b) of the sfatutes, as created by 2009 Wisconsin Act 28,

is amended to read:

59.58 (7) (b) There is crgated the southeastern regional transit authority, a

public body corporate and pglitic ®ynd a separate governmental entity, consisting of

the counties and cities of Kenosha, Racine, and Milwaukee, as well as any other

municipality located within the countied\of Kenosha, Racine, and Milwaukee that

operates_a transit _ under s. 85.20. This authority may

/!

and exercise any powers granted to it under this subsection. The

transact busine
jurisdictional/area of this authority is the geographi¢ area formed by the combined

territorial/ oundaries of the counties of Kenosha, Racine, and Milwaukee.
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SEcCTION 11

SECTION 11. 59.58 (7) (d) of the statutes, as created by 2009 Wisconsig’Act 28,
amended to read:

59.58 (7) (d) The Subject to par. (o). the authority shall hg&e all powers

nece3gary and convenient to plan, create, construct, operate, and manage a KRM

commuyer rail line. The authority may operate the KRM comy¢nuter rail line itself

or may coRtract for a rail service to operate the KRM comrguter rail line.

SecTION 12. 59.58 (7) (dm) of the statutes is creatfd to read:

59.58 (7)\(dm) A KRM commuter rail line mday not include a stop in any
municipality in tRe authority’s jurisdictional area # less the municipality in which
the stop is to be locjted has a sustainable mechdnism to help fund local transit and
the municipality is a Ynpember of the authori |

SEcTION 13. 59.58 (7) (e) 2. of the s utes, as created by 2009 Wisconsin Act
28, is amended to read:

59.58 (7) (e) 2. Retain, Except/as provided in subd. 3., retain the difference
between the amount of the feed imposed under subch. XIII of ch. 77 and the amount
of those fees retained under subg\ 1. for expenditures related to the KRM commuter
rail line, including plan g, onstruction, maintenance, operations, and
engineering expenditures.

SEcTION 14. 59.58 {7) (e) 3. of the \tatutes is created to read:

59.58 (7) (e) 3. Provide incentive funds to the cities of Kenosha and Racine in
compliance with the/requirements specified iN par. (L).

SECTION 15. /59.58 (7) (f) 2. of the statutes\as created by 2009 Wisconsin Act
28, is amended fo read:

59.58 (7)//(f) 2. The Except as provided in par. (p), the authority may issue bonds

/
in an aggr?’ate principal amount not to exceed-$56;000.000°$250.000.000, excluding
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SECTION 15

bonds issued to refund outstanding bonds issued under this subdivisiog for the
p\rpose of providing funds for the anticipated local funding share fequired for
initiating KRM commuter rail line service.

RECTION 16. 59.58 (7) (f) 4. of the statutes, as created by 2009 Wisconsin Act
28, is aiended to read:

59.58 (7) () 4. The bonds of the authority are not a defft of the counties or cities

that comprige the authority. Neither these counties, gor cities, nor the state are
liable for the payment of the bonds. The bonds of the Authority shall be payable only
out of funds or properties of the authority. The borys of the authority shall state the
restrictions contalned in this subdivision on th¢ face of the bonds.

SECTION 17. 59.58 (7) (g) of the statutes/ as created by 2009 Wisconsin Act 28,
is amended to read:

59.58 (7) (g) All myneys transferr¢gd under s. 59.58 (6) (cg), 2007 stats., shall

be used by the authority tp assist in ¢he planning of the KRM commuter rail line
project.

SecTION 18. 59.58 (7) (i) of ghe statutes, as created by 2009 Wisconsin Act 28,
is amended to read:

59.58 (7) (i) The authgrity % the only entity in the counties of Milwaukee,
Racine, and Kenosha that/may subnit an application for funding to the federal

transit administration irf the U.S. dep&rtment of transportation under the federal

or\the KRN ataakan a i ine
S ) - = .

new starts grant program foer-funding
SEcTION 19. 5958 (7) (j) of the statutds, as created by 2009 Wisconsin Act 28,
is amended to read.
59.58 (7) (j)/ The operator of any transit system in Kenosha County or Racine

County receiving funding under s. 85.20, and thé Milwaukee Transit Authority if
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1 reated 038. shall provide copies of all of their annual and long-term
2 transit p ls to the southeastern regional transit authority as these plans become

available.

] #»‘m A:.-lnizﬂm*::_‘-"'* re

The authority shall develop goals and criteria for increasing

E\

4
5
6 transxt service, increasing connectivity among transit systems, and reducing
7 passenger fare support for transit. The authority shall evaluate success in achieving
8

these goals and meeting these criteria.

@ SECTION 21. 59.58 (7) (L) of the statutes is created to readjz_w
| %

} (L) From the fees identified in par. (e) and the aids received by the

11 authority under s. 85.20 (4m) (a) 6. f., the authority shall provide incentive funds to

12 the city of Kenosha and to the city of Racine, in the amount of $2,500,000 for each

} 13 city, if the city commits to support the authority’s provision of transit service, from

/ 14 city property tax revenues, at then—current operating levels and at
15 inflation—adjusted future operating levels.

16 w 77 (m) of the statutes is created to readzjﬂ’/

17 (m) Except as provided in par. (n), and notwithstanding s. 59.84 (2)
/ and any other provision of this chapter or ch. 66 or 85, beginning on January 1, 20 M,/ =
19 the authority shall assume responsibility for providing transit service and transit
20 planning within the jurisdictional area of the authority. The authority may also
21 provide transit service outside the authority’s jurisdictional area if such transit
22 service would benefit residents within the authority’s jurisdictional area. In lieu of
23 directly providing transit service, the authority may contract with existing transit
24 providers for the provision of transit service. An authority may also acquire a

25 comprehensive unified local transit system, as defined in s. 66.1039 (1) (d), b
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entering into a transfer agreement with the owner of the system. The authority shall
have all powers necessary and convenient to carry out its responsibilities under this

paragraph, including the power to apply for and utilize state and federal funds.

{ SEcTION 23. 59.58 (7) (n) of the statutes is created to readj-—-—é_,—i
(n) 1. The authority may not assume responsibility for providing

transit service and transit planning in Milwaukee County until all of the following

occur:

a. A Milwaukee Transit Authority is created as provided in s. 66.1038 (2).

b. il approval of an application as described in s. 66.1038 (7) (a).

2. When the last of the conditions specified in subd. 1. occurs, the authority
shall do all of the following:

a. Assist the Milwaukee Transit Authority in the winding down process
described in s. 66.1038 (7) (a) and (b), including assisting in the orderly transfer of
assets and property to the southeastern regional transit authority.

b. Within 120 days thereafter, assume responsibility for providing transit
service and transit planning in Milwaukee County under par. (m).

{‘ SECTION 24. 59.58 (7) (0) of the statutes is created to read: )/Q’

<159.58 (7)) (0) If any county transfers sales tax revenues to the authority, the

authority may expend these funds only in the county in which the revenues were
generated and only for purposes of providing transit service or transit planning
within this county. These funds may not be expended for purposes related to the
KRM commuter rail line. This paragraph does not prohibit the authority from using
any available revenues for payment of debt service on bonds issued under par. (f) that

were issued for purposes consistent with this paragraph.

/ SECTION 25. 59.58 (7) (p) of the statutes is created to read: ‘\/"/
S )




14
15
16
17

18

21

22

23

24

- metropolitan sewerage\ district, sewer
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SECTION 25
59.58 (7} (p) After the authority assumes responsibility for providing transit
service under par. (m), in addition to the authorization under par. (f) 2., the authority
may use bond proceeds from the bonds issued under par. (f) for the construction of
new capital improvements to the authority’s transit system or for the acquisition of
existing transit systems in any portion of the authority’s jurisdictional area where
the authority provides transit service.

SEETION 26. 66.0301 (1) (a) of the statutes, as affected by 2009 Wisconsin Act

112, is amended to read:

66.0301\(1) (a) Except as provided in parg. (b) and (c), in this section

“municipality” eans the state or any departmefit or agency thereof, or any city,

village, town, coupty, school district, public/library system, public inland lake

protection and rehapilitation district, sagfitary district, farm drainage district,
tility district, solid waste management
system created under s. 58,70 (2), locad exposition district created under subch. II of
ch. 229, local professional bageball park district created under subch. I1I of ch. 229,
local professional football stadiym district created under subch. IV of ch. 229, local
cultural arts district created/undgr subch. V of ch. 229, transit authority created

under s. 66.1039, the southeastern\regional transit authority under s. 59.58 (7).

long-term care district finder s. 46.28Q5, water utility district, mosquito control
district, municipal elgttric company, county or city transit commission, commission
created by contrgct under this section, ation district, regional planning

commission, hoysing authority created under s.%6.1201, redevelopment authority

created undef s. 66.1333, community development authority created under s.

66.1335, or/city—county health department.
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1 0903 (1) (d) of the statutes, as affected by 2009 Wisconsin Act
2

3 6 6903 (1) (d) “Local goyernmfental unit” medns g/political subdivision df this
4 state a}special purpose diStrict i i (@n instpumentality or cg pratin of
5 such‘ 9/politica1 subdivision or special purgose distrigt, . or subunit of
6 ‘ e-faregbing.
7 “Loea ’vernmental unit des a rggidnal tran:%t authority created-uader s.

; ;8 66 19 the @ kee l_@ 1A ér under s

9 seuthea regiona rans1t rlty creattd under

T

SECTION 28. 66.1038 of the statutes is created to read:

11 66.1038 Milwaukee Transit Authority. (1) DErINITIONS. In this section:
12 (@) Except as used in par. (c), “authority” means a Milwaukee Transit Authority

k \L 13 created under this section.

@\ C\/) § 4 (b) “KRM commuter rail line” has the meaning given in s. 59.58 (7) (a) 3

§ \‘g ;iS (0) “Southeastern regional transit authority” means the southeastern regional

'\‘“\/"/ 16 transit authority created under s. 59.58 (7).
17 (2) CREATION. Subject to the tax imposition requirement of s. 77.70 (2), the
18 Milwaukee County board may create a Milwaukee Transit Authority, a public body
19 corporate and politic and a separate governmental entity. Once created, the
20 authority may transact business and exercise any powers granted to it under this
21 section. The jurisdictional area of this authority is the geographic area formed by
22 the territorial boundaries of Milwaukee County.
23 (3) GoverNANCE. (a) Upon creation, the powers of the authority shall be vested
24 in its board of directors. Directors shall be appointed for 2-year terms. A majority

\ 25 of the board of directors’ full authorized membership constitutes a quorum for the
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—

purpose of conducting the authority’s business and exercising its powers. Action may
be taken by the board of directors upon a vote of a majority of the directors present
and voting, unless the bylaws of the authority require a larger number.
(b) The board of directors of the authority consists of the following members:
1. Two members from the authority’s jurisdictional area, appointed by the

Milwaukee County board chairperson.

- MV.\\
~ o o e w Do

2. One member from that portion of the authority’s jurisdictional area that is

»

7

@
©-._®

-~

N %)( —

outside the city of Milwaukee, appointed by the Milwaukee County board

chairperson.

O T 2w

3. One member, appointed by the mayor of the city of Milwaukee.

11 4. One member from the authority's jurisdictional area, appointed by the
12 governor.

13 (c) The bylaws of the authority shall govern its management, operations, and
14 administration, consistent with the provisions of this section.

15 (4) Powers. (a) Notwithstanding s. 59.84 (2) and any other provision of this
16 chapter or ch. 59 or 85, but subject to sub. (7), upon creation, the authority and the
17 Milwaukee County board shall contract for the authority to provide, beginning on

5
January 1, 20 ld{ or as soon after creation of the authority as is reasonably feasible,

19 whichever is later, transit service and transit planning in Milwaukee County. The
i[ 20 authority shall have all powers necessary and convenient to carry out this purpose.

21 The authority’s powers shall be limited to those specified in this section.

22 (b) The authority shall be provided the tax revenues imposed under s. 77.70 (2).

23 (5) BUDGETS: REVENUES; AUDIT. The board of directors of the authority shall

24 annually prepare a budget for the authority. Revenues of the authority shall be used

25 only for the expenses and specific purposes of the authority. The authority shall
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maintain an accounting system in accordance with generally accepted accounting
principles and shall have its financial statements audited annually by an
independent certified public accountant.

(6) OTHER STATUTES. This section does not limit the powers of political
subdivisions to enter into intergovernmental cooperation or contracts or to establish
separate legal entities under s. 66.0301 or 66.1021 or any other applicable law, or
otherwise to carry out their powers under applicable statutory provisions. Section
66.0803 (2) does not apply to the authority.

(7) SUNSET AND TRANSITION. (a) Upon approval by the federal transit
administration in the U.S. department of transportation of an application under the
federal new starts grant program for funding for the KRM commuter rail line, the
authority shall begin the process of winding down and dissolving, including taking
those actions specified in par. (b), and shall complete this process no later than 120
days after the date of the approval. The authority terminates on the 120th day after
the date of the approval.

(b) Upon approval of an application as described in par. (a) and the winding
down and dissolution of the authority under this subsection, the southeastern
regional transit authority shall become the successor to the authority. The board of
directors of the authority shall assist in good faith in the transition from the
authority to the southeastern regional transit authority. As part of the authority’s
winding down process, all of the following shall occur:

1. The assets and liabilities of the authority shall become the assets and
liabilities of the southeastern regional transit authority.

2. All tangible personal property, including records, of the authority shall be

transferred to the southeastern regional transit authority.
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’X 3. All contracts entered into by the authority, in effect at the time of winding

\ Y down the authority, remain in effect and are transferred to the southeastern regional
| ;

(0/ \47 2 transit authority. The southeastern regional transit authority shall carry out any
4 obligations under such a contract until the contract is modified or rescinded by the
/

| \U\F V / 5 southeastern regional transit authority to the extent allowed under the contract.
\ 6 This subdivision does not apply to the contract specified in par. (c).

7 (c) The contract between the authority and the Milwaukee County board under

8 sub. (4) shall require that, as part of the winding down and dissolution of the

9 authority under this subsection, the contract will terminate and responsibility for

10 providing transit service and transit planning in Milwaukee County will thereafter

11 be assumed by the southeastern regional transit authority under s. 59.58 (7) (m) and

SECTION 29 0 of the-statutes-asaffected by 2008 1,,,n T
14 ar%len rd to read:
15 70.11\(2) MUNICIPAL PROPERTY AND PROPERTY OF CER AN DISTRICTS, EXCEPTION.
16 Pfoperty owney by any county, city, village, town, school district, technical college
17 district, public intand lake protection and relbilitation district, metropolitan
18 sfewerage district, murNcipal water district crgated under s. 198.22, joint local water
19 e%luthority created under 5, 66.0823, tragsit authority created under s. 59.58 (7).
20 66.1038. or 66.1039, long-texm capg district under s. 46.2895 or town sanitary
21 district; lands belonging to citig® of any other state used ’for public parks; land
22 tax—deeded to any county or £ity befoxe January 2Z; but any residence located upon
23 property owned by the cogdnty for park puxposes that is rented out by the county for
24 a nonpark purpose spall not be exempt from\{axation. Except as to land acquired

25 under s. 59.84 (d), this exemption shall nd_apply to land conveyed after
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benefit while the grantor

1 st 17, 1961, to any such governmental unit or for i

2 or othds for his or her benefit are permitted to occupy the land or part thereof in

3 considerajon for the conveyance. Leasing fhe property exempt under this

4 subsection, rggardless of the lessee and the€ use of the leasehold income, does not

5 render that property taxable.

6 SEcTION 30. ‘N .26 (1) (b) of t ’statutes, as affected by 2009 Wisconsin Act 28,

7 is amended to read:

8 71.26 (1) (b) Polit units. Income received by the United States, the state

9 and all counties, citieg/ villgges, towns, school districts, technical college districts,
10 joint local water adthorities &geated under s. 66.0823, transit authorities created
11 under s. 59.58 7). 66.1038. or 66039, long—term care districts under s. 46.2895 or
12 other politj¢al units of this state.

/d;? \1 /\SECTION 31. 74.09 (3) (gd) of the statutes is created to read:

1 4 74.09 (3) (gd) For Milwaukee County, if it imposes a sales and use tax under
: \‘/\L s. 77.70 (2), indicate the amount of the reduction in property taxes associated with
16 the requirement under s. 77.70 (2) to remove transit expenditures from the property

17

18
19

20

21

SEcTION 33. 77.70 (2) of the statutes is created to read:

77.70 (2) In addition to the taxes imposed under sub. (1), if the Milwaukee

ounty board creates a Milwaukee Transit Authority as provided in s. 66.1038 (2),

25 the Milwaukee County board shall adopt an ordinance to impose a sales and use tax
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1 under this subchapter at the rate of 0.5 percent of the sales price or purchase price.
The taxes may be imposed only in their entirety. If Milwaukee County imposes the
taxes under this subsection, it shall not levy property taxes for transit purposes. If
Milwaukee County imposes the taxes under this subsection, it shall distribute the
tax revenue to the Milwaukee Transit Authority created under s. 66.1038, except
that, upon approval of an application as described in s. 66.1038 (7) (a), it shall
distribute the tax revenue to the southeastern regional transit authority created
under s. 59.58 (7). An ordinance adopted under this subsection shall be effective on
the first day of January, the first day of April, the first day of July, or the first day
of October. A certified copy of that ordinance shall be delivered to the secretary of
revenue at least 120 days prior to its effective date. The repeal of any such ordinance
shall be effective on December 31. A certified copy of a repeal ordinance shall be

delivered to the secretary of revenue at least 120 days before the effective date of the

repeal.

CTION 34. 85.063 (3) (b) 1. of the statutes, as affected by 2009 Wisconsin m

16 28, is amen to read:

17 85.063 (3) (bN. Upon completion planning study under sub. (2), or, to the
18 satisfaction of the depaxtment, ofa study under s. 85.022, a political subdivision in
19 a county, e a transit aughority created under s. 66.1039, or the southeastern regional
20 transit author%ler s. 99.58 (N, that includes the urban area may apply to the

departmyx{{or a grant for property acqutisition for an urban rail transit system.

_SEcCTION 35. 85.20 (4m) (a) (intro.) of the statuteW
is amended to read:

85.20 (4m) (a) (intro.) The department shall pay annually to the eligible

applicant described in subd. 6. cm. the amount of aid specified in subd. 6. cm. The
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1 department shall pay annually to the eligible applicant described in subd. 6. d. the

amount of aid specified in subd. 6. d. The department shall allocate an amount to
each eligible applicant described in subd. 6. e., 6. f.. 7., or 8. to ensure that the sum
of state and federal aids for the projected operating expenses of each eligible
applicant’s urban mass transit system is equal to a uniform percentage, established
by the department, of the projected operating expenses of the mass transit system

for the calendar year. The department shall make allocations as follows:

s

iSECTION 36. 85.20 (4m) (a) 6. e. of the statutes(as created by 2009 Wisconsin

is amended to read:
85.20 (4m) (a) 6. e. From the appropriation under s. 20.395 (1) (hw), the

department may pay the uniform percentage for each eligible applicant for a planned

commuter or light rail system that has been enumerated under s. 85.062 (3). An

13 eligible applicant may not receive aid under subd. 6. cm. or d., 7., or 8. for a commuter
14 rail or light rail transit system.
15 SEcTION 37. 85.20 (4m) (a) 6. f. of the statutes is created to read:
16 85.20 (4m) (a) 6. f. From the appropriation under s. 20.395 (1) (hy), the
17 department may pay the uniform percentage for each eligible applicant for making
18 payments under s. 59.58 (7) (L). .

@ SECTION 38. 85.20 (4s) of the statutes@siffecteaﬁ;isconsin Act 28,
20 is amended to read:
21 85.20 (4s) PAYMENT OF AIDS UNDER THE CONTRACT. The contracts executed
22 between the department and eligible applicants under this section shall provide that
23 the payment of the state aid allocation under sub. (4m) (a) for the last quarter of the
24 state’s fiscal year shall be provided from the following fiscal year’s appropriation
25 under s. 20.395 (1) (hr), (hs), (ht), (hu), ex (hw), or (hy).
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SecTION 39

SEcTION 39. 111.70 (1) (j) of the statutes§, as affected by 2009 Wisconsin Act 28,

is amanded to read:

111\70 (1) (j) “Municipal employer” means any city, county, village, town,

SECTION 41. 611. ) (a) of the statutes, as affected by 2009 Wisconsin Act 28,
is amended to read: |

611.11 (4) (a) this sub3¢ction, “municipality” has the meaning given in s.
345.05 (1) (c), but Also includes an¥ transit authority created under s. 66.1038 or

66.1039 and the g’ougheagﬁgrn regional transit authority under s. 59.58 (7).

L (END)
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/ INSERT 3-4:

20.566 (1) (gh) Administration|of southeastern regional transit authority fees.
The amounts in the schedule for administering the fees imposed under subch. XIII
of ch. 77. An amount equal to 2.55@ of all moneys received from the fees imposed
under subch. XIII of ch. 77 shall be credited to this appropriation. Notwithstanding
s. 20.001 (3) (a), at the end of each fiscal year the unencumbered balance in this
appropriation account that exceeds 10% of the expenditures from this appropriation

during the fiscal year shall be transfterred to the appropriation account under s.
20.835 (4) (gh). porceqt

greenl
/ INSERT 3-11: F

20.835 (4) (gh) Southeastern regional transit authority fees. All moneys
received from the fees imposed under subch. XIII of ch. 7%, and from the
appropriation account under s. 20.566 (1) (gh), for distribution to the southeastern
regional transit authority under s. 59.58 (7), except that 2.55%) of the moneys
received from the fees imposed under subch. XIII of ch. 77 shall be credited to the

appropriation account under s. 20.566 (1) (gh).

INSERT 11-4:
SecTION 1. 59.58 (7) of the statutes is created to read:

59.58 (7) SOUTHEASTERN REGIONAL TRANSIT AUTHORITY. (a) In this subsection:
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1. Except as used in subd. 4., “authority” means the southeastern regional
transit authority created under this subsection.

2. “Bonds” means any bonds, interim certificates, notes, debentures, or other
obligations of the authority issued under this subsection.

3. “KRM commuter rail line” means a commuter rail transit system connecting
the cities of Kenosha, Racine, and Milwaukee.

4. “Milwaukee Transit Authority” means an authority created under s.
66.1038.

(b) There is created the southeastern regional transit authority, a public body
corporate and politic and a separate governmental entity, consisting of the counties
and cities of Kenosha, Racine, and Milwaukee, as well as any other municipality
located within the counties of Kenosha, Racine, and Milwaukee that operates a
transit system receiving funding under s. 85.20. This authority may transact
business and exercise any powers granted to it under this subsection. The
jurisdictional area of this authority is the geographic area formed by the combined
territorial boundaries of the counties of Kenosha, Racine, and Milwaukee.

(¢) 1. The powers of the authority shall be vested in its board of directors,
consisting of the following members:

a. Two members from Milwaukee County, appointed by the Milwaukee County
board chairperson.

b. Two members from the city of Milwaukee, appointed by the mayor of the city
of Milwaukee.

¢. One member from Racine County, appointed by the Racine County board

chairperson.
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d. One member from the city of Racine, appointed by the mayor of the city of
Racine.

e. One member from Kenosha County, appointed by the Kenosha County board
chairperson.

f. One member from the city of Kenosha, appointed by the mayor of the city of
Kenosha.

g. One member from the authority’s jurisdictional area, appointed by the
governor.

2. A majority of the board of directors’ full authorized membership constitutes
a quorum for the purpose of conducting the authority’s business and exercising its
powers. Action may be taken by the board of directors upon a vote of a majority of
the directors present and voting, unless the bylaws of the authority require a larger
number.

(d) Subject to par. (o), the authority shall have all powers necessary and
convenient to plan, create, construct, operate, and manage a KRM commuter rail
line. The authority may operate the KRM commuter rail line itself or may contract
for a rail service to operate the KRM commuter rail line.

(dm) A KRM commuter rail line may not include a stop in any municipality in
the authority’s jurisdictional area unless the municipality in which the stop is to be
located has a sustainable mechanism to help fund local transit and the municipality
is a member of the authority.

(e) The authority may impose the fees under subch. XIII of ch. 77. From the
fees, the authority may do all of the following:

1. Retain not more than $2 for each transaction for administration of the

authority.
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2. Except as provided in subd. 3., retain the difference between the amount of
the fees imposed under subch. XIII of ch. 77 and the amount of those fees retained
under subd. 1. for expenditures related to the KRM commuter rail line, including
planning, construction, maintenance, operations, and engineering expenditures.

3. Provide incentive funds to the cities of Kenosha and Racine in compliance
with the requirements specified in par. (L).

(f) 1. The authority may issue bonds, the principal and interest on which are
payable exclusively from all or a portion of any revenues received by the authority.
The authority may secure its bonds by a pledge of any income or revenues from any
operations, rent, aids, grants, subsidies, contributions, or other source of moneys
whatsoever.

2. Except as provided in par. (p), the authority may issue bonds in an aggregate
principal amount not to exceed $250,000,000, excluding bonds issued to refund
outstanding bonds issued under this subdivision, for the purpose of providing funds
for the anticipated local funding share required for initiating KRM commuter rail
line service.

3. Neither the authority’s board of directors nor any person executing the bonds
is personally liable on the bonds by reason of the issuance of the bonds.

4. The bonds of the authority are not a debt of the counties or cities that
comprise the authority. Neither these counties, nor cities, nor the state are liable for
the payment of the bonds. The bonds of the authority shall be payable only out of
funds or properties of the authority. The bonds of the authority shall state the
restrictions contained in this subdivision on the face of the bonds.

5. Bonds of the authority shall be authorized by resolution of the authority’s

board of directors. The bonds may be issued under such a resolution or under a trust
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indenture or other security instrument. The bonds may be issued in one or more
series and may be in the form of coupon bonds or registered bonds under s. 67.09.
The bonds shall bear the dates, mature at the times, bear interest at the rates, be in
the denominations, have the rank or priority, be executed in the manner, be payable
in the medium of payment and at the places, and be subject to the terms of
redemption, with or without premium, as the resolution, trust indenture, or other
security instrument provides. Bonds of the authority are issued for an essential
public and governmental purpose and are public instrumentalities and, together
with interest and income, are exempt from taxes. The authority may sell the bonds
at public or private sales at the price or prices determined by the authority. If a
member of the authority’s board of directors whose signature appears on any bonds
or coupons ceases to be a member of the authority’s board of directors before the
delivery of such obligations, the member’s signature shall, nevertheless, be valid for
all purposes as if the member had remained a member until delivery of the bonds.
6. The authority may issue refunding bonds for the purpose of paying any of
its bonds at or prior to maturity or upon acceleration or redemption. The authority
may issue refunding bonds at such time prior to the maturity or redemption of the
refunded bonds as the authority deems to be in the public interest. The refunding
bonds may be issued in sufficient amounts to pay or provide the principal of the bonds
being refunded, together with any redemption premium on the bonds, any interest
accrued or to accrue to the date of payment of the bonds, the expenses of issue of the
refunding bonds, the expenses of redeeming the bonds being refunded, and such
reserves for debt service or other capital or current expenses from the proceeds of

such refunding bonds as may be required by the resolution, trust indenture, or other
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security instruments. To the extent applicable, refunding bonds are subject to subd.
5.

(h) The authority’s powers shall be limited to those specified in this subsection.

(1) The authority is the only entity in the counties of Milwaukee, Racine, and
Kenosha that may submit an application for funding to the federal transit
administration in the U.S. department of transportation under the federal new
starts grant program.

(G) The operator of any transit system in Kenosha County or Racine County
receiving funding under s. 85.20, and the Milwaukee Transit Authority if created
under s. 66.1038, shall provide copies of all of their annual and long—term transit

plans to the southeastern regional transit authority as these plans become available.

/ INSERT 23-1:
SECTION 2. 71.05 (1) (¢) 9. of the statutes is created to read:
71.05 (1) (¢) 9. The southeastern regional transit authority under s. 59.58 (7)
).

\/ INSERT 23-6 A:
SECTION 3. 71.26 (1m) (j) of the statutes is created to read:
71.26 (1m) (j) Those issued under s. 59.58 (7) (f).
SECTION 4. 71.45 (1t) (j) of the statutes is created to read:

71.45 (1t) (j) Those issued under s. 59.58 (7) (f).
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\/ INSERT 31-1:
SECTION 5. Subchapter XIII (title) of chapter 77 [precedes 77.9971] of the
statutes is created to read:
CHAPTER 77
SUBCHAPTER XIII
SOUTHEASTERN REGIONAL TRANSIT AUTHORITY FEE
oA

SECTION 6. 77.9971 of the statutes is created to read:

77.9971 Imposition. (1) The southeastern regional transit authority under s.
59.58 (7) may impose a fee at a rate not to exceed $18, as adjusted under sub. (2), for
each transaction in the authority’s jurisdictional area, as described in s. 59.58 (7) (b),
on the rental, but not for rerental and not for rental as a service or repair replacement
vehicle, of Type 1 automobiles, as defined in s. 340.01 (4) (a), by establishments
primarily engaged in short-term rental of passenger cars without drivers, for a
period of 30 days or less, unless the sale is exempt from the sales tax under s. 77.54
(1), (4), (7) (a), (Tm), (9), or (9a). The fee imposed under this subchapter shall be
effective on the first day of the first month that begins at least 90 days after the board
of directors of the southeastern regional transit authority approves the imposition
of the fee and notifies the department of revenue. The board of directors shall notify
the department of a repeal of the fee imposed under this subchapter at least 60 days
before the effective date of the repeal.

(2) (a) The southeastern regional transit authority’s board of directors may
provide for the annual adjustment of the fee specified in sub. (1) to reflect the average
annual percentage change in the U.S. consumer price index for all urban consumers,

U.S. city average, as determined by the U.S. department of labor, for the 12 months
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ending on September 30 of the year before the adjustment. If the fee is adjusted
under this subsection and the adjusted fee is not evenly divisible by $0.25, the
adjusted fee shall be rounded to the next highest quarter—dollar amount.

(b) If the fee is adjusted under this subsection, the southeastern regional
transit authority shall provide notice to the department of revenue of the fee
adjustment at least 90 days before the adjustment becomes effective.

SECTION 7. 77.9972 of the statutes is created to read:

77.9972 Administrationﬁﬁ‘lcl%epartment of revenue shall administer the
fee under this subchapter and may take any action, conduct any proceeding, and
impose interest and penalties.

(2) Sections 77.51 (12m), (14), (14g), (15a), and (15b), 77.52 (1b), (3), (4), (5), (13),
(14), (18), and (19), 77.58 (1) to (5), (6m), and (7), 77.522, 77.585, 77.59, 77.60, 77.61
(2), (3m), (5), (8), (9), and (12) to (15), and 77.62, as they apply to the taxes under
subch. III, apply to the fee under this subchapter. Section 77.73, as it applies to the
taxes under subch. V, applies to the fee under this subchapter. The renter shall
collect the fee under this subchapter from the person to whom the passenger car is
rented.

(8) From the appropriation under s. 20.835 (4) (gh), the department of revenue
shall distribute 97.45@'/51; {gﬁg@g{és collected under this subchapter to the
southeastern regional transit authority and shall indicate to the authority the fees
reported by each fee payer in the authority’s jurisdiction, no later than the end of the
month following the end of the calendar quarter in which the amounts were collected.
The fees distributed shall be increased or decreased to reflect subsequent refunds,
audit adjustments, and all other adjustments. Interest paid on refunds of the fee

under this subchapter shall be paid from the appropriation under s. 20.835 (4) (gh)
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at the rate under s. 77.60 (1) (a). If the southeastern regional transit authority
receives a report along with a payment under this subsection, the southeastern
regional transit authority is subject to the duties of confidentiality to which the
department of revenue is subject under s. 77.61 (5).

(4) Persons who are subject to the fee under this subchapter shall register with
the department of revenue. Any person who is required to register; including any
person authorized to act on behalf of a corporation, partnership, or other person who
is required to register; who fails to do so is guilty of a misdemeanor.

(5) A retailer who collects a fee under this subchapter shall identify the fee as
a separate item on a receipt the retailer provides to a rental customer.

(8) If the department of revenue receives notice of a fee adjustment under s.
77.9971 (2) (b), the department shall publish the new adjusted fee at least 30 days
before the adjustment becomes effective.

SECTION 8. 77.9973 of the statutes is created to read:

77.9973 Discontinuation. Retailers and the department of revenue may not
collect fees under this subchapter for the southeastern regional transit authority
after the calendar quarter during which the southeastern regional transit authority
ceases to exist, except that the department may collect from retailers fees that
acerued before that calendar quarter and interest and penalties that relate to those
fees. If fees are collected, the authority may use the revenue for any lawful purpose.

SECTION 9. 85.062 (3) (c) of the statutes is created to read:

85.062 (3) (c) The KRM commuter rail line, as defined in s. 59.58 (7) (a) 3.



